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* Bridge the trade finance gap in Africa, through cooperation between African banks
in the field of trade finance, and enabling new, medium and small companies to have
access to export finance and preferential treatment for them, such as offering loans
at low interest and facilitating loan obtaining procedures.

 Expanding the establishment of branches of specialized banks in African countries
and expanding joining the electronic link networks between banks.

* Insurance companies need to find innovative ways to increase activity and
customer service with the help of digital technology and the spread of smart phones,
smart devices and innovative systems to achieve a strong impetus for the insurance
industry in the continent, and the need to deepen and strengthen regional and
international cooperation, and to increase communication channels between African
insurance companies and foreign markets.

» Allowing Egyptian insurance companies to open branches for them in African
countries that are characterized by large populations and weak services, especially
in the southern African region.

* Developing, establishing and strengthening the informational, technological and
digital infrastructure and infrastructure in African countries and creating an enabling
environment and enhancing the ability of member states to have safe and rapid
access to the Internet.

* Encouraging transport and logistics activities that serve e-commerce and e-
government on a regional basis.

Capacity building and human capital enhancement to provide new opportunities for
young people in Africa to contribute to supporting participation in the digital
economy and developing digital literacy skills, particularly in the field of science,
technology, engineering and mathematics (STEM).
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This is what led to the necessity of moving quickly towards boosting Egyptian
exports to Africa. Egypt still has commercial opportunities to access African markets
that would enable it to achieve the development of Egyptian exports on the condition
that there is real support, facilities and facilitation for the movement of trade,
transport and various means of payment. However, this has faced challenges and
obstacles to accessing Egyptian exports to Africa, the most important of which are:

e The high cost of logistics services for different services.

e The lack of adequate payment settlement systems.

e The high cost of insurance on exported goods and products to cover export
risks

e This is in addition to the weakness of communication networks and the lack
of development of information systems and communication technology to
serve all activities related to intra-trade between Egypt and Africa.

e African ports face many challenges that hinder their performance, which
weakens their competitiveness. Its road network suffers from several
problems, including lack of maintenance, overloading of trucks, low
productivity of workers, few vehicles, and deterioration in the level of service
in general, with a lack of security and safety.

The paper suggested some measures and policies necessary to develop Egyptian
exports to Africa on the Egyptian and African sides, such as:

» Coordination between the Egyptian seaports in light of the natural and logistical
components and the infrastructure of each port to achieve integration between them,
reduce internal competition and support the competitive center of Egyptian maritime
transport.

« Commitment to applying the latest developments in the operational and technical
fields applied in international ports through the exchange of experiences, visits and
training in these ports.

* Commitment to applying global environmental standards on ships to ensure the
reduction of pollution of the marine environment, in order to reach the concept of
green ports.

* Raising the efficiency and developing the infrastructure of the sea ports and visiting
the depths of the shipping lanes and berths in all the ports.
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Summery
This paper is concerned with reviewing and addressing the following points:

First: The current state of trade relations between Egypt and Africa (the evolution
of the volume of trade exchange and the growth rate of exports and imports - the
African continent’s share of total Egyptian exports and imports - the most important
African market for Egyptian exports) .

Second: The commodity structure of Egyptian exports to Africa and the most
important commodity groups proposed to enhance and develop their exports to
Africa.

Third: The most important obstacles and challenges for Egyptian exports to Africa
(logistical - financial - marketing and trade obstacles).

Fourth: Policies and proposed solutions to enhance and develop Egyptian exports
to Africa in light of the current reality and challenges presented by the paper.

Establishing a set of proposed policies and recommendations that would enhance
and develop Egyptian exports to Africa, making African markets among the first and
most important markets for Egyptian exports to enter and enhance their
competitiveness regionally and globally.

Although Egypt has strived to strengthen and consolidate economic and trade
relations with Africa for years, by joining many economic blocs, the most important
of which is (COMESA), Egypt's presence in such blocs has not yet borne fruit and
its returns are still below the hopes of affecting the volume of exports. Egypt is
facing fierce competition in African markets recently from China, India, the United
States and other countries that have recently entered African markets. Hence, it
became necessary to analyze and study the status of trade exchange between Egypt
and Africa, what is the level of development of the movement of Egyptian imports
and exports to and from Africa, the most important Egyptian export markets in
Africa, and what are the most important commodity groups that Egypt can
distinguish from other countries in its exports to Africa? Thus, we find that the
volume of Egyptian exports to Africa in the period from 2010 to 2019 did not exceed
2.4%, which is a small percentage if compared to the importance and status of Egypt
and its ties to the African continent.
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Policy Paper Series
in
Planning and Sustainable Development

The Institute of National Planning adopts, as a national house of expertise, and as a
think-tank for all state agencies and institutions in general and the Ministry of
Planning and Economic Development in particular, issuing this series of policy
papers in the fields of planning and sustainable development, as a scientific and
practical initiative that aims to study the immediate and urgent issues that arise on
the scene in various aspects, and assessing its effects and repercussions on the
Egyptian economy, by analyzing the different dimensions of the issue under study,
and proposing alternatives to different policies by INP experts and specialists in
order to support policy and decision-makers.
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: The rapid and successive developments that the world is witnessing in the various
i developmental fields, political, economic, social, technological, environmental,
i - .

i cultural, and others, have led to more entanglement and complexity in the
: development process and the achievement of its goals, therefore, it requires
5 continuous monitoring of all developments taking place, and to study the latest
: developments or variables at all global, regional and local levels, which
! necessitates a reconsideration of the various sustainable development issues and
i their priorities, and the need may arise to reformulate development strategies and
: policies in proportion to what is constantly imposed by the new, constantly
i - - - - - -

i changing reality. This could be provided by the current series of policy papers.
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In this respect, | extend my sincere thanks and appreciation to H.E Prof. Dr. Hala
El Said, Minister of Planning and Economic Development, Chairman of the
Institute’s Board of Directors and all members of the Board of Directors, for their
continuous support to all the activities and products of the scientific institute. | also
extend my sincere thanks and appreciation to all members of the scientific
board for preparing the papers of this series, which are subject to review and audit
by the institute's specialized scientific centers, with all hope for a bright
tomorrow that carries all the best for our country.

Prof. Alaa Zahran
President of the Institute of National Planning
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