


Part III
Contents
Chapter IV - P
Monetary Equilibrium and Hconomic¢ Growth
The Tirst condition of monetary Bauilibrium" 1-38
4.1, Introduction 1
4,1,1 Definition of Equilibrium 2
4,1,2 Daynamic@ and Statics 4
4.2 The Notica of Monetary Equilibrium in Socialist
Economy 6
4.3  Gonditicn of Monetary Equilibrium 10
4,3,1 The Definition of the Rate of Return 454 5
4,3.,2 The Conditions of Optimum Distribtuicn of
National Income 1
4,%,5 The Daynsmic Form of i,r and W . 20
4.4, The formal Model of Monetary Equilibrium 30
4.5 Prof. Fedorowicz's Model 34

Chapter V

The process of commodities and Money circula-
tion "The second condition of Monetary Equilibrium", 39-70

el Introduction 39
5.2 Money and commodity circulation 40
5.,2.1 The Potential purchasiung Power 42
5;3- Money and commodity circulation (continued) 52
S5l The Relationship between R and i 60
Be5 The Schema of Monetary Circulation 66
Chapter VI

The Money Credit Operations
"Phe Third Condition of Monetary Equilibrium! 71-98




6.1
6.2

626l
6.2.2

6.3
6e3al

6.3,.2
Golt

@5

Y —~ii-

Introduction
Principals of Credit System

Bank Credit and its Function

Principals of Bank Credit

A liodel of Credit and Money Circulation
The Monetaf& Relationships

The inter-units Monetary Relations

The Effects of the Decrease in (b+c)-—
Theiéox‘mulation of the third condition
of lionetary Equilibrium

BIBLIOGRAPHY |

. et et s e e e o e
———— L ITE T

71
72

73
74
77
77
80
87

92
99-130



Chapter IV

MONETARY EQUILIPRIUM AND ECONOMIC GROWTH

wTHE FIRST CONDITION OF MONETARY EQUILIBRIUM"

4,1, Introduction

The notion of equilibrium plays an important role in econo-
nic theory. This notion, in spite of its importance, was untill the
recent years - rarely used in the Marxian economics 1). As Prof.
Fedorowicz correctly showed, this does not mean that the equilibrium
problem.has no place in the Marxian economics. It is the contrary
which is correct. Marx in "CapitalY gave a great deal to the analysis
of the interrelation and interdependence between different economic
categories and analyzed the adaptation of different proportions to
cach other. This type of analysis is in fact an equilibrium analysis.
In planned economies the study of the determination of different pro-
portions and interdependence hatween economic categories is a neces=—

sary condition to construct a balanced and consistent plan.

1) %Z. Fedorowicz: "Zagadnienia rownowagi monetarne]j w gospodarce Sso=
cjalistycznej*, Warszawa PWN 1959, p. Te



The notion or equilibrium hag been criticized as being a
ouraly static concepta), with no reiation to the evolutionary state
of économy where something (certain kind or kinds of variables) is

changing overtime.

In fact this is not always the cases The notion has proved
that it is an indispensible tool in economic analysis, that‘it will
often be used as a basis of reference in dynamic analysis. The reasons
of this is that the notion of equilibrium is essentially a dynamic
concept, and problems of static equilibrium theory can only be given
a correct answer if the dynamic nature of the equilibrium is brought

into the analysis.

l-ylelse Definition of Bouilibrium

The notion of equilibrium -~ generally - belongs to the
classical mechanics where it is considered as a ﬁart of the theory
of dynamic and defined as "a state where the forces which operate on
a point or»body cancel out", It is, generally, said that "any confi-

guration of a rigidity of body or a system of bodies, is said to be,"

2) Static concept means that we are in a stationary state in which
from time point to another time point everything is unchanged,
i.ee, that the stationary state repeates itself infinitely overw
time (this is the strong definition of stability)e.
































































































































































































































































































































































































