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Qonclusions come out from the overall scope_of.this study:
- tﬁéAEgyptian dé§elopment path proves that the outward-
looking development is likely to increase dependance on
~ foreign loans and foreign investments than do the inward-
looking development.
’
- During 1975-1984 the Egyptian economy suffered from an
exéggé*ation ih conﬁ:actiné foreign exchange loans. The
'§§1umé of these loans_was more fhan what was neassary

aécdrding to the foreign exchange gap.



Abstract

Development Ideology
‘And
The Problems of Capifal Foimation in
Egypt |
By Fathy K.El Khadrawy
Associated Prof. of Economics
| Tanta UniQ.
The‘issue‘dealt with in this paper is ciosely rélated to the
current ggqnqmic pProblems of Egypt. Starting by an examination of
the finéqgjal éspects of.gqqnamiq'growth in‘Egypt; the papé: establishes
a relation between the deéélopmgnt choices, the growth rates and the
deminant, financial const;aihts in the Egyptian.edonomy bétween 1960 and
29084, o
"FA simple, but relevant, model (of McKimon) is applied to detect the

.relative impoxtance of mainly two financial constraints; i.e.:

- the foreign receipts constraint (including loans and investments)
- the domestic savings constraint.
Tha-éﬁﬁa§ ¢oﬁc1ﬁdeé.that the foreign receipts constraint was the

dqminant‘gne'du;ing the whole period under copsideration. Two other -



