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Growth Pattern of Manufacturing -

Sector in Egypt, 1950-1970.

1. Considerable industrial expansion has taken place in Egypt
over the last decade, 1952-1961; many industries have increased their pro-
duction three to five times, and new lines of manufacturing have laso been
established. The process of industrialisation has, in fact'entered, since
1952, a new phase marked by direct and extensive public investments, together
with a new policy based on more comprehensive economic planning than ever
existed before, The present note analyses the pattern of developmeni of the
manufacturing sector duriﬁg the twenty. years, 1950-1970. The aim of this
analysis is to indicate, with such datz as are available, the growth, in
particular, of three groups of industry, viz., consumer-goods, intermediate=-
goods, znd capital-goods industries. The note corclucdes with some remarks
on the growth pattern of these three. groups of industrj during the next
five years 1965-1970 for which period the planners in Egypi ace now draf-

ting the programmes of industrial development;

2. Mznufacturing sector has been divided inio three categories,
producing consumer-goods, capital-goods and intermediate goods, The first
category comprises those industries which produce goods that are required
for final consumption; the second category (viz., capital-goods) comprises
industries manufacturing goods which help to maintain or increase the stocxk
of capital in the economy; and the third category (viz., intermediate-goods
industries) comprises those industries which. produce goods that are requir:d
for current use in other industries, Needless to say, the hiétinction
between these three categories of industries is not very precise, and the
difficulties of classification are particularly great in the case of some

industries the output of which goes to & widezange of industries, Further sane major
groups of industry ‘comprises, ,seve.ml-_'sub-bz;anchesiof 3ndnstzy producing & variety of artides

~
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belogéing to the three categoriesl). We have, however, assigned each major
grpép of industry to one of the three catégories if at least 75 per cent of
;€s~total net output appear to be obsorbed by the sub-branches which belong

/%o that particular category.2)

A distinction has, further, been made between intermediate goods
for the production of consumer-goods and intermediate goods for the produc~
tion of capital-goods,.Phough this distinction is easy to draw at the ana-
lytical level, it is difficult to make an estimate of the actual amounts
used of intermediate-goods for the two purposes, The estimates given
(Table II) are based on certain assumptions, The Census of Industiral Pro-
duction figures givé the output of the ’'individual branches of the major
groups of industry. Guided by these figures, we assumed certain percentages
to represent the proportion of the volume of production; of the major groups
of industry producing intermediate-goods going to the two categories, Wwiz.,

consumer and capital-goodsB). As the share of the net value added by the

1, For example, the metal products group of industry comprises, according %o
the classification followed in the censuses of industrial production in
Egypt, up to the 1958 Census, the following branches of industry: doors and
windows; sanitary fixtures; metal furniture; house tools, table cutlery and
plate; galvanized sheet-iron products; stovegjmotor vehicles spare-partsj
nails; and other metal products,

2. There are also certain other difficulties of classification, the most
serious are probably those for the intermediate-goods, See: K.N. R&} and
A.X. Sen, "Alternative Batterns of Growth under Conditions of Stagnant Ex—
port Earnigns, "Oxford Economic Papers, Vol, 13, No. 1 (February,1961) ,P.45.

3, For exgmple figures of the net value added by the individual branches

of the Chemicals group of industry in 1960 were as follows (figures in
million pounds): Basic chemicals (1.1) Fertilisers (6.2); Vegetable and
animal oils and fats (0,6); Varnishes and paints (0.1); Preparation of drugs
(1,3); Soap and cosmatics (3.4); matches (1.2); Liquid gases (0,3); other
chemical products (0.4)., One can therefore assume that about 50 percent of
the net value added by the chemicals group of industry is absorbed by in-
dustries producing goods required for the consumer-goods industries «- ..
category, ' 4
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capital-goods industries in the manufacturing sector was very small at the
beginning of the 'fifties and the' sixties (viz., 2 per cent and 4 per cent
respectively-Table 1), we also assumed that the greater part of the output

of the intermediate-goods industries was devoted to the needs of the consumar-
goods industries group,

If these assumption are correct, it could thus be possible to
develop a highly simplified two-sector classification of the manufacturing
industries, according to the use made of their products. These two sectors
are:1) the consumer-goods sector including those industries which contribute
to'the production of consumer-goods; and 2) the investment-goods sector

including those industries which contribute to the production of capital=-
goods (Table III).

3 Sources éndJLimitaQions.6f'Daté;‘

Statistical data about the output of the manufacturing sector in
Egypt are stanty. The only data regarding the value of output of the manu-~
facturing sector, avaliable for the earlier years, are from the Census of
Industrial Production (C.I.P.). More recently an attempt has been made to
collect detailed and specific data regarding the output of the manufacturing
sector in physical terms; but, this was confined to industrial establishmenis

employing 10 workers or more and was carried out for 1957 only.

The C.I.P. conducted in 1950 exculded, however, three categories

of industrial establishments from its scope:

a., Factories doing repair and mintenance work or training shops;

b. Small factories, .such as the handlooms, which work for wages
and which have no .definite production;

c. Government-owned factories.
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