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Abstract

The main objective of this research was to identify and measure the potential effects of Egypt's accession to the
BRICS group and the subsequent trade policies on the performance of the Egyptian macroeconomy and
agricultural sector. To achieve this objective, the research methodology relied on applying quantitative analysis
(the Regional General Equilibrium Model) alongside descriptive analysis.

The research consists of six chapters, the analysis of which yielded several key findings, most notably the
following: The BRICS group contributes approximately 30.7% of global GDP, 21.6% of total global exports, 16.2%
of total global foreign direct investment, and represents about 48.5% of the world's population in 2024. Despite
this significant contribution, the analysis revealed the absence of a comprehensive trade agreement among BRICS
countries, with publicly available details outlining the regulations and mechanisms for facilitating agricultural
trade between member states. Furthermore, agricultural trade indicators with BRICS countries revealed an
agricultural trade deficit of $6.7 billion in 2024, with agricultural exports concentrated in a limited number of
countries and a smaller number of commodities, in addition to their annual fluctuations.

The Saudi market came in first place, accounting for about 35% of Egypt’s total agricultural exports during the
period 2022-2024, followed by the markets of Russia, the UAE, China and India with percentages of 22.2%,
15.8%, 10.1% and 8.6% of Egypt’s total agricultural exports to the BRICS countries, while Brazil, Indonesia, South
Africa and Iran came in lower ranks. Regarding Egyptian imports from BRICS countries, Russia and Brazil
accounted for approximately 71% of total imports, followed by Indonesia (13.8%) and India (10.9%), as an
average for the period 2022-2024. Analysis of the potential policy impacts of Egypt's accession to BRICS on the
performance of the Egyptian macroeconomy and agricultural sector, using the Regional General Equilibrium
(RCGE) model based on the GTAP Il database, under a scenario of gradually reducing non-tariff barriers by 50%
over the next five years, revealed that Egypt would experience improvements in key macroeconomic indicators as
a result of this reduction. These indicators include the standard of living, GDP, terms of trade, a decrease in total
exports, lower import prices for finished goods, and an increase in household income and consumption.
Agricultural output indicators also showed an increase in production of the commodities under investigation,
with the exception of wheat and oilseeds. Furthermore, the trade balance indicators between Egypt and the BRICS
countries for various export and semi-export goods improved. The effects of reducing customs barriers on
macroeconomic performance indicators in the remaining BRICS countries, other Arab countries, and the European
Union varied considerably.

To boost Egyptian agricultural exports to BRICS countries, the research proposed a set of policies and approaches,
addressed in three groups. The first group focused on policies to enhance the production of fresh agricultural
goods for export. The second group included policies and approaches to promote the processing of agricultural
and food products for export. The third group reviewed policies and approaches to enhance exports of both fresh
and processed agricultural and food products.

Keywords: BRICS, trade agreements between Egypt and BRICS, agricultural foreign trade indicators, effects of

Egyptjoining BRICS, export promotion policies to BRICS countries
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