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WARSAW - POLAND.

TEZ SHORT HISTORY OF THE ECONQUICS OF DEFENSE.

The history of the mankind is strictly compaund with
'mneanlsgar _Oof war-.‘51nce ever the wars have btegun, tQho
lita ry Dowex of the states was a result of two factors:
the political situation of the state connected with the
international alliances, as well as, the level and struc-—-
ture of the national economy.

In the permanent process of socio-economic develop-
ment of the humanity, the growth of production's capacity
has determined the possibilities of defense or aggresion.
Ther refore the economists were everyway interested in the
oroblems of the relations and connections cetween the

economic developument and the war. 3

The first kmown work written up about the relations
between war and the econouy was the tractate of ancient
Chinese author sun-Tsy (VI=V centdry befors Chrlst) The

probleas of war~econolly have been of great 1mportance
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Quring the period of tne devlopuent«of paelitical
2CON0.iYy .

We can find the problems of war and the econoisy in
economic papers of the uidlle-Ages Camonists as well
2s, in the works of tue Werccantilists. “The uerccantili~
sts bave recommended the ideca that the .iilitary powecr
of the country was ceaiitioned by the resources of the
gold money collected in the bands of the state. The
first of the the Mercantilists who has expressed a
different concept than the others was Bnglish econorist
Thomas Mun(XVII century), who stated tnat not only gold
resources but also the possibilities of home production

were a very important factors of military power of the
country.

In works of William Petty, who was called by uacx
“the Father of the English classical political economy"
the problemsg of war economy are of great importance.

" Petty was the first who worked upon the problems of the

supply of army and the war balance. In his works we can

also £ind the problem of direct and indirect war wastes,
particulary in the quantity of people and in the agri-
cultural production. In XV1ll-th and X1X-th centuries
the English classical political economy was developed.
Two famous economists of that epoch-Adam Smith and

David Ricardo bave paid a particular attention to the
problems of war economy. In Smith's "™f§ealth of Nations"
there is an very important idea included, that the possi=

/’ - ."*‘
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bilities to conduct war are conditioned not by the re-
sy meeg of gold, but first of all by the level of the
national income and the capacities of consumers goods
roduction.

David Ricardo has been also very interested in the
economic changes in the war-tize. He has lived in the
epecy of Napoleonic!Wars anl therefore he has the care
of the influence of war on .economy of England at that
time. In his works we find, t.at he has observed such
cconomic phenomena like: war iaflation, devastation of
the economy of several countries and limitation of con
sumption of the people resulting from the necessity of
production arms, weapons and war materials instead the

consumers goodse.

in X1X-th century the Marxian economy was borne.
ilarx and #ngels researched after the relations between

the socio—economic level of. countries and their possi=-

bi1lities to carry it away for war. Particulary Engels

the experiences of wars conducted in X1X century

under
In

has explained the reasons and conseguences of them.
one of his works he has stated that '"there is nothing

more depended upon the economy thgn the army and the navyV
lapxian economy researched a great deal of war-economic’ ~
problems: the influence of industry'on the level of .
armngment of army and navy, the role of the common educa-
tion for increase the quality of the man. power(lt was

\
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Sngels conclusion under the experiences of the Frenc
Prussian war in 1870), the role of transport, bot b=
railways and maritime- in the modern war and further

Qore procleas.

Very intersting works upon the war economy were
written by Lenim. First of all there were the works
about the policy of war-communism realized in Soviet
Russia during the period of 1918-1921. The main pro-
blems of that time were: to supply to the people and
to the army food, to ‘produce arms and weapons in con-
ditions of destroyed economy, %o collect food from the
peasant farms, to break the black-market. Particulary

interesting, from the theoretical point of view, was
the problem of the restriction of free commerce, rea=
lized by the means of compulsory requisitions of food"-
in the agriculture and direct supply to the non-rural
populatioﬁ carried in to effect under the supervision

of the socialist governument.

In the period of the World War I(1914-1918) the in-
2luence of economy on the war possibilities was eviden-
tly greater than before. In fact, this war has been
not only the war between armies of struggling powers,
but first of all, this has been the war between the in-
dustries of fighting countries. Under the experiences
of the World War there was published in England in 1915
a book by the title of "Political Economy of War" wri-
tten by the Enzlish guther Hirst. In 1921, Just after

f
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the World War the famous English economist A.C. Pigou,
published a-book by the same title: "The Political Econo-
my of War". These two books may be accredited as the
first works in the new branch of the economic sciences-—
i.e. of the isconowics of Defense. During the period pince
1921 to these days the Economics of Defonse has develop—

ed into selfexistent branch of science.

In contemporary world there are many rescurch centres,
where the studies upon the war-economy are conducted. In
Dany universities in the United States of America, 1n

‘Grat Britain, Sweden, West @Germany, in the Soviet Union

and Yugoslavia, there are carried studics upon all problems
connected with the relations betwcen the econoiy and the
war. Even in Norway, in University of Oslo, there is
scientifical centre for research the war-econoliy, specialy
for NATO countries. '

In Poland there are two research centres of sfconomics
of Defense. The first one is in Military Political Aca-
demy, the other onme Jjust organized in the Central School
of Planning and Statistics in Warsaw.

In Polish economic -literature there are interesting
books, written about the problems of war economy, econo-
mic war preparations, and about the war-economic poten-
tial of several countries. Most known Polish economigt
carring studies upon these problems is Professor W. Stan-
kiewicz-habilitated doctor of economic sciences, autker

/
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of many books among them “"The war BconomlcCs 'ls very

important one.

Since 1975 in all Gconomic Faculties the lectures
on Beconomics of Defense were introduced, and in 1976
the handbook for students, by the title of Ekonomika
Obrony(Bconomics of Defcnce) was published.

THE CHANGES IN Nali AL ECONOMY UNDER THs PRULSUZ?
OF WAR-TENSION.

Economic developuent is strictly compound with the
level of the national income, and with its division,
as well. But the necessity of defensive Preparations
causes to the important changes in the economy. The
first one, it is depression of the share of consump-
tion in the national income. This consequence relates
in'fact, not to all countries, but is especialy impor-
tant in the socialist and developing countries,as well.

There are a simple models formulated to explain
the main stages of economic changes going on under
pressure of the war-tension. The first model it is
the peace-sconomy; the second one is the model of war-
preparations or, in other words, the model of the war-
alert economy(when the economy is kept on the alert).
The third model, which is the most important opme it is

the war-economy model. And the fourth ig past-war

demobilization model. We can use three main criteria
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to define these wodels. MTne first one- is the aim ¢ri-
terion. At every svage of Lbe ecunomic development tnere
1s tune wain ainm of the econowic system. This main aim is
strictly combined with the production's relations, it
Zeans, with the ownership of the means of production at
the given level of development. The main aim of the
capitalist systea consists in maximazation of profits, ag
a result of private ownership. In socialism the main

aim of the system, conditioned by the social ownership of
deans of production, is an improvement in the livinz con-—
ditlons of the population.

2V e
=

The second criterien it is the ghare of militacr
benditures in the national incone(or in the GNP); we can
definite this coeffitient as_M_. The third criterien
under review it is the §1§pemyof managelient in national
economy, which may be ceatralized or decentralized one.

These criteria under presentation do not exhaust all
Zfacters which could be used for characterization of the
economy, but they are essential enough to expose the main
changes going on in economy under the war-tension. Co-
llecting thege criteria we can present several models
(or pnases) of the national economy transpositions at the

iven gsituations.
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3. the level and the structure of productive capaci-
ties,
4. the transport systell.

The human pesourceg are of the great importance as
the Tactor which determined the possibilities of the
country frocn the viewnoint: both of the arued forces
anl of the economy. I. ic .:cessary to research the

huuian resources from t.,u sides, First one is the pro-
Clom of the quantity of tone »opulatlon, the sccond one-.
the quality of the humu. .c.ources. Up till to the
¥World war I the guantum of wae population was a factor
apeat impostance, because it determined the araed

ol the gre
forces of the steenght of soldiers. Under the expericn=

s: of the world wars this opinion changed. The stren-—

(@]

ght of the arwmed forcez is deteruined both by the quan-—
tity and the quality Oof the man POwer. The gualitative
.ctor is also very important for consideration of the

£
economic possibilities of the country.

The qualities of the human resources are conditioned
by several factors: the level and spread of the common
jucation, the level of econouwic development and as g
rzsult of it — the stage of civilization, the number of
ekilled workers, as well as the number of engineers and
seientific men of all branches of techniques and scien-
the efficiency of the mass media of communication
information, the level of political and ideolbgical

u':.:’
and
activity of the people, and many others.
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Besijes, the objective factors are of great iaportance;
first of all -the structure of age and sex of the popula-
tion, and the share of full aZe maa in it.

Strategzic raw-materials resources are the. noxt impor-

tant componeat of the war-economiz potential espe
fesources of oil, ironore, c¢o0al and several met
ganese, chromium, copper, antimony, aluminium and others,
are of great importance.

Besides, the food products must coc treated as the stra-
teglc uaterials, because they determined to keep the nopu-
lation alive. The country, even hizh developed, for lack
of strategic reéesources, may be not treated as a strong one
from the s2o0int of viey it's war-production capacities.

80, it is possible that industrialized country may pro~
duce synthetic raw-materials as the substitutes of the na-
tural resources. This problem must beo kept under studies
by economists in the research prograuale upon the increase-
ing of the war-economic potential.

In the wartime the limitation of import is expected.
As the result of it, all branches o’ industry based uoon
the importation of raw-eaterials, must be supolied with
these materials just before the war. This fact determines
the necessity of preparations the strategic miterialg ro-
servations in the peaceful economy,

¢ —— gt = s g ——
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The productivity capacities are toe MNext very important
component

component of the war-economy potential. This

conists of the level of technigues and of tae
The first one of these factors

strouctuce

of technical equipuent.
detepmined general possibilities of production; the other
one - possibilities of conversion of the economy to the
war production and the expectant share of war -
production in the natiOnal inccue.

The structure_of technical equipment determined , in

facc, the assoptment of war-production, as well as speed
of the couversion process from the peacerull ecoanomy to the

war—-economy.

The most important factor leteruaining the productivity

casacities as a oomgonént-oﬁ the war—-econouy potential
is the industrial production, both - the level and the

structure of it.:
we should split the dirfernces between two kinds of the

industey: the arumawents industey and the war—industey .
The armaments industry it is the branch of industry which
produces aris, weapong,ammunition and military equipment
in the peaceful economy, as well as in the wartioe.

It is composed of two part§: the basic ardaments industry
which -is built in the peaceful economy and producing of
all weapons hecessary for armed fores and th second one
it is thais pact of industry converted LoOw the civilign

e T
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iaausioy into acvuameunts londustoy fop.production arig,

WO ongg acandtion and militapy equipment.

The war=industey 1s sn widespread notionj it conslsts:

1. the :omaagents industry - both, the basic and the
teanspoged feom the clvillian ones .
i~ branches of industpy 5o 0lying the acmaments
lodustry with aseans .. proauction;

5« al. braoches of indu. .y supplying the aruwaments
whivwustoy with raw-matecials, Lfucly energy and other
faterisls;

4. these industries which way produce in the same timé
iual sroduction, both for military and civilian use.

Very important indicator of war-industry is the share
of uwachinetools in all quantity of machines and engines
working in industry as a whole.

There Ls a very important tendency observed in contemp-
opary cconowies of the developed countries:
it is tne liwitation of basic amaments industry.
+nstead of this branch of industry.there is the dual-prodquc-
tion industry developing. ~
In wusny Plants there ls three=fector machine equipuwent

-

createds

-~ the flpest one consisted machines, engines and other
szang for civilion production (A )

- ... second one consited technical equipment for military
_cuduction- i.e. aras, weapons, ammunition(B);

- tue third une congigted machines, engines et cetera foor
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wniversal use=i.e. for production of both ciyilion and

ailitory products (U).

ctors A and C are
egpecialy 1n the
ione.

In the peacoiul cconouy uwogtly the s¢
ander operation and in the war=-gconoiiy
wartime sectors B and C u.. under operat
»ted vn the diagrumll.

This situation is pre:
Diagran I.

Operations of gector. in the

three — sectors piulid

the Peaceful 2Conowy

A Y g ol v
the means civilian products
of productionts A C B __»output

wilitary products

input S
"

the war-—-economy.

)
el is the fourth couponent of war=eenoinlc

The transport syst

sotentiol. .
les and means of transport i.e. = the

It compound all branct

land transpocrt (both railways and motor-car transport)’ the
naritime shippingy the inland mavigationythe air-transport
the pipe-line trans port.

and
The main task of the tpansport system is transfee of g00d3,
witerials and persons.

TIn the war-econoumy the godls of the transport activity may be
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preseanted as follows:
1. the transfer of goods, raw-materials, fusl and otzer
products within the war-econcay syste

2. tae Iintegration of the war-ecomoay syst:= with the
ariued forcess

3. the transportébion services for the &armed forces
( i.e. transportation of nilitary units andi 2ilitany
eqguipment by the norial Leans of toansport, .

According jsitn tae great igopo-tance of Transoiog
systeil in contemporary war taere are essentml cnznzzs to
igprove the organization of arwed £
the arsed Jorces of tae uanited Stat
is introduced now; instead the former, coanvsntivnal dizis-
icn on toe army, navy, air force and marines curis, t
apiied forces, divested of the former structure, divideld
into tnree parts:

l. General Purpose Forces,
2. Strategic Nuclear Forces,
3. S3tratezic Transport Forces,

The Strategic Transport Fforces consists o oct
military transport units of alr transport and weriti.c
transporty ag well ag,of the means of transpoct rsuich
should be mobilized in the civilida s=ctor.

In mobilizations plans of the Unibted States ar cd forces
it is assumed, that during the war-alecst ecunu.y seriod
gseveral air crafts from the civiliam aviaticn saould be

—
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iuciuded into strateglc leansport ropces. Besldes .
acoeolanes all the bacge-carriers saould ve muoilizes for
wardtice trangport service. The bupgie-cacciers tuese arce
Cug wiest wmodern sulys characlerized tuwe pusalcliliities of

caudling tuelr Load without using tne pots. Tuese
calis arce eguiged in thelr own veoy e.idcicol aud spesay
working 1l.ading instalations (as tne board crauzs Or

Lifts or tne gseli-docking instalations), and toey #ay to

ws2i as tral purt ships for aprmed forces, as well as Uuc

15
Laading crarlts

For tonat reason the Allerican govermment subsidizes
tae shipping cowpanies imtroducaing tne,basﬁe ors

= C:ll.‘a.l L3
.1 ulze list of thelir ships.American zoverawent pdays OQc
LallP of tne price of these ships, when they are buuzta

L2 odrivate shipping coipanies.

ror czcuare tne best condiitions for activity of traas-
sust sostews zovermuent$ of 2ucotlicular couateles uigands

and invest in maln ceazcnes of beanspoet. It resulic to
the superlooted interlinx in tue wac=econd.y as

11 to oo :ure the integration between tae econo.dy

[P R

sSecule

a whole, ar

snd the zrwcd fogpces as well

. THE fhisuLUdsNCE O PHE WiiiTarY uA-uNDAT‘ﬁu- .
CNOomire BCONQIIC SYSTEM.

;peaseling aliitacy expeadituces are

The inc
sonoizeing ip many counteles of tie world. Most of
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>3: exveaditures (Lore than 806 of all is gpost Ly

voreal counteiess the Unlted States of america,
a2t beiltaln, france, Yest Geraany, Cuna.a and foo6
tue otaer silde - tue Soviet Unien and Psodie's Reputlis

first of all we will otserve tuie results of szilitary
sypenditures in tae sconoay of highly develooed co.ntries.

Tuore 1s onz very important cparacteristic of the bigaly
leveisoed countries, that the productive capacities are
not fuily utilized and there ise grezt poszibility t
incpeass the tevel of cutput by way of tioe 1ore intensiVy2
expluitation of existing productive petentidl. It

the 3emand for goods - both the Means 9

H,

depends upon
sroduction, as well as the consuner gouis.
The decrease of demand contributes the d=scline of

sproduction, and as a ~egult of it, the lows: level of

utilization of productive capacities.

¥}

1
-1
-aX

-On the contrary, the increasing asmand evoses t

growth of nroduction by way of fuli utilization of the
nroductive forcese.

he economic Nechanism under presentationx is basel or

assumption, that the a3in aiw of highly devcloped

B—
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v takint econony 1o the aaxlodeation of pewilt in Loag =

LURE ]

A oontaod,

Mho attentlon of the esonoulstuy studying tha
croblamg of the capltullist ecvnomy wi oy duplog coptiin
jeclud, cuncentrated op tue reusvus of Ll over Jvide blow
and on the theury of veonodle celues.

In 1936 thops wpas publizned la kngland bhe fanouy book

of Jo o augaen, by the title ol's

"o General — Theopy uf Luploywent, laterests und ey
Tads oo wowag @ segult of segnes studles upon Lae cwialeapoeasy
cilvallad.

Tho Keyneul@o theory 1lg veony waell o, 80 ve

only oa une agperel of 1t.
| Ghat i tuo capilallst ocwldOuwy,

'.'JL-L]- L\JOI:

Keynes hag Jdlgcuvedss didag
couditlon that the oooductive capucltics avre nol rully
atilized, the wechanligin of the subbipllcator sowes lat?
ruuutlunius.x)

The formula of tuc Keyneslan aultiplicator agsuwes tha

follo ng Toprus

a=lonotes tu» wwltiplicuator, le0. the relatlon
potwoen bhy dnc cawoat ol the nativnal incode
il the dnceswant ol the invegtuenias;

wieLle:

: - TR altiplicator luver Luenty wus

:.,) Tn fact tue seynoe. ,_J.n‘....ull.j.pln.“._xwL of WE Y ‘ Was
poeegented Ly wiv ld 1,3%6.Before 1936 Lue aultiplicatoy
of employuent wua Loruulated by it hhan.
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A’Y— denotes the.increment of the nati onal incomej
A'I- denotes the increment of the investment,

i.e, the difference betwe.n the increment

of the national income and the increment

et the consumption fund(AI = AY-AC).

We can transpose this fornula as fouows:
AY =AI,m |
We can see that the increment of the national income

depends upon two factors: the increment of the investments
and the force of the multiplicator:s activity®’ o

that the force of the multiplicator at
, the increment of the national

increment of the investments. S0,
y to

If we assume,
given time is constant

income depends upon the
asing of the national income it is necessar

because in given condition as
s the growth of employment takes

For incre
grow up the invegtments,

the result of investment

placeo.

Phe growth of employment evokes the increasing tende-

emand and as the conseguence of it, the further

ncy of d
d will be continued,

acceleration of employment and deman

x) We can present the heynesian multiplicator in different

forms
I

= AY
m= i =

T - A C icee m=-—TTTAC where
AC denotes the marginal Inclination for consumption.

AY
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till the productive capacities will - come into the full

utilization.

The general effect of the process under presentation is

the increase of production, employment and demand achived

by way of full utilization the productive capacitiese.

Professor Keynes put two questions of great importance

to his theory: _
1. who should be the prime mover of the process?

2. What hinds of the investments should be realized for

. lnitlation the employments growth?

The answepsrformtpesg questions were, &s follows:

1. In the first place it is necessary to mention the
'main aim of the capitalist system, which is the

.....

In copditiqps_when the papid growth of profit wouldn'

Eé_expected;.the»priygtqlfirms‘a:e not inclinated %O

n-eallze mvestments inputs, so, the only moving factc

whlch may ba able to carry 1nitlal investments into

effect, is a state. The state's investments are

autonomous, and didn'f depend upon the demand.

-
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2. The increment of investment shouldn't give cause for
increase of productive capacities, for the reason,
that it would be possible to evoke the overproduction
and the econouiic crisis.

S0, the most important kind of the state's investment
activity is to prealize non-productive investments,
which result the increase of employment and demand,
without the danger of unbalanced growth of production.
The non-productive investments move the meghanism of
the multiplicator, and bring tc the growth of national

income, but they dan't increase the productive

capacities.
Irrespective of the fact that in the Keynesian

theory the prqposal to realize the non-prodw tive
investments included preferences only for building
houging substance and objects of public use,séveral

econoumists accused Keynes as the propagandist of the

-

armaments policy.
In fact, it is possible to deduce, in conclusion,

that instead the henesian non-productive investuments

the armaments may be introduce into the economic

activity. In other words, the armaments may substitute
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every Kind of non-productive investaments and stimulate

the multiplicator to go on.

Such a way of interpretation of the heynesian

theory in several iamperialistic countries took place.

Particulary in Germany and in Japan the high rate of

armaunents evoses the acceleration of econowic growth

in the pre-war period.

So, it is necessary to explain, why the armaments and

military expenditures play an important role as the

stiaalative factor in the economy of developed countries.

1.

The military expenditures are realized in the great

scale; so their in fluence on economy 1is of great

importance and stiislates the multiplicator very

strongly.

Denand for armaments is created by the state and
there fore the producers of armgments, i.e. arms,
weapons, wor-materials et cetera-may by sure that
their all production (supply) will be bought by the
state. There is no danger that the supply may

overcome the demand, evoking the overproductione.

——

————
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The state's demand for armaments production ig on
the high level of completeness, Almost all brancbes of
production can produce goods for the armed forces,
and there .fore the military expencditures of the

states stimulate the multilateéral growth of the

economy as a whole.

The technical progress in the armaments production

accelerates the renewal of arms, weapons and other

The process of permanent reno-

military eguipment.
in the armaments industry and

vation is going76n both-
in the armed forces.

as well as,

It results the permanent increase of the state's

demnand for new systems of military equipment and
cvokes the continuous process of military expenditurese.

The growing production of tkhe armaments goods has for .-
reaching pepercussiovns and applications in all branches

of the capitalist economy. It brings %o effect high

level of employuent and wages, high rate of profit of

the corporations almost full utilization of the
productive capacities - and as a result of these

acceleration of gconouic growth.

s P g et g et 8 it Mg e

CamsScanner  Ligs d>guaall


https://v3.camscanner.com/user/download

6.

-27-

Phe military expenditures are ugualy approbated by the
population of the highly developed countries.

The population is able to approve these expenditures
appropriated to the budget of the gtate under the
influence of the anticommunistic propaganda constrained
to support the policy of the government.

Onlthe controry, the influence of armaments
production and military expenditures on the econody of
socialist and developing countries restricts the
consumption of the populatione.

The limited production of the consumer goods in the
period of accelerated armaments, and neglect of the
branches of econoiuy, both in the industry andé in the
agriculture, produceing them, bas for reaching repercuss-
jons and a direct bearing on the level of living of the
population for a long time after the limitation in the
current consumption are given up. For that reason the
gocialist and the developing countries are highly
interested in restriction of the armament race.

In spite of this, these countries must realize the polic
of the national defense, as the result of permanent
danger of imperialistic agfession.

The negative influence of militory expenditures on -
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the soci
alist anq developing economies ispresented by

very simple way on the diagram 2.

This type of countries ig characterized by thelack or
shortage of productive capaci.ieg, so we can agsume that
these capacities are fully utiliged. The result of this
assumption is, that the national income is a data at
given time, and it is not pos:ible increase of production
by way of employment of idle capacities.

The division of national income on two parts:

the accumulation and the consumption, presented on the
diagram, evidently shows, that the military expenditures,
as a Qart of accumulation are the compulsory factor
debased the altitude of the consumptions fund.

Diaqram 2.

The influence of military expenditure

on the 1evel of consumption in gocialist economy

and in developing countries.
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A- denotesg the accumulation fung

denotes the consumption fung

denotes the military expPenditures
Y-~ denotes the national income,

The repercussions of the world armaments race are

Particulary negative for developing countries. The world
military expenditures in 1975 were about 240 - 250

billion
US dOIlarS ® -
The financial aid declared by developed countires for the

third world was at the same time about 10 billion US dollarsg

The military e#penditures of the United States
only, were'in 1974 about 80% higher thanm the total
investment fund of all devgloping countries.

The share of military expenditures in the world's. GNP is
from Year to Year near to 6,8 %, and in the United States
about 7,5 % .

The level of military expenditures of several
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countriés Per head in 1972 wag-as follows:
1grael - 480 & |

United Staﬁes - 387 &

Sweden - 145 &

* areat Britain — 130 g
--Federal Republic of Germany - 132 &

France - 130 &

Czechoslovakia = 123 &

German Democratic Republic - 126 g
Poland -~ 70 &

Egypt - 35 &

The imost evident example of military inequality

we can gee in comparison of two countries engaged attention

of the contemporary world in case of the Midlle - East

conflicte
In 1972 the numbers of soldiers in EBgyptian and Israeli

ariiies were almost at the sale level, about 250 thousands.
The share of military expeditures in GNP in Israel was

more than 25-26 %, in Bgyptian GNP 23 %, but these

expenditures accounted per heal of the population were in

Israel almogt fourteen times higher than in Egypt.
: K\‘-\d : ‘éf.
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This situation illustrates the results of imperialistic
policy not only of the lsrael, but first of all, of the
United States. The military aid of the Uniteqx gtates for
israel made possible increase and equipment of the lsraeli:
army, which is permanently a greatest danger for Arabic
countries in the Midlle-East region, Parallely, the Israel's
armaments connote the necessity of defensive preparations
in Arab?c countries. It means, that the important part of
their national income must be deveted for defensive expen-
ditures + It is an evident factor decreaseing the rate of
_éqpnqmiq growth in developing countries in this region of

the world.

) The conclusions of this fact are very clear. The
”eqqnomic dgvelopment‘ of the developing countries is
condi#ioned, First of all, by the possibilities of release
from the war- tension,. and to realize peaceful economic
a¢tivity, and in the. gecond place by the increase of the
foreign contrlbutlon from the highly developed countries.
The sources- for this contr:..but:.on are in the hands of the
governmentis of developed countries, if they would restrict
their military expenditures,. and dev0fe the saved means for

the econouic. development of the third world.
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