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Abstract

Changes in Oil Prices and their Impact on the Global,
Arab and Egyptian Economy

This study focuses on the rapid response to a dramatic fall in oil prices,
therefore, it addresses the impact on the world economy, the economies of Arab
countries and the Egyptian economy. And it is instructive to look at events
from a longer term perspective till 2030-50, therefore, the study illustrates and
analyzes the different scenarios put forth in different international organizations

The study has come up with important findings. FEirst, at the level of the global
economy, it points out that plunging oil prices has resulted in laying off a lot of
jobs, shrinking huge investment and only countries that will succeed in the
diversification of production will be able to overcome these difficulty.

Second, at the level of the Arab economies, it is expected for the Gulf countries
to depend on the sovereignty wealth funds and to embark on austerity policies to
deal with the oil crisis.  Yet, the borrowing option from the international
financial organizations would be the final resort for all oil exporting countries.
Third, as to the Egyptian economy, it is emphasized on the reform of the energy
support policies to lessen the burden on the state budget and work on a crude oil
processing, to operate the available refining capacities and to adopt appropriate
policies to increase tourism and Suez Canal revenues. Finally, scenarios for the
energy market perspectives till 2030-2050 are reviewed. The study confirmed
the occurrence of new structural changes in the global oil market. Trade
patterns are expected to shift with the strong growth in China and India as
driving forces in energy demand. Renewable and unconventional fossil fuels
will take a large share along will gas. The most likely path for carbon
emissions, despite current government polices and intentions does not appear
sustainable.
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